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Firm proposal to FCA Firm and FCA collaborate and
assessment agree a testing approach
If the proposal is accepted, the FCA

use sandbox

A firm submits a testing
proposal to the FCA setting out
the new solution and how it
meets the criteria.

works with the firm to establish
the best sandbox option, testing
parameters, measures for outcomes,
reporting requirements and safeguards.

FCA reviews the proposal. The

proposal is accepted if eh%blhty

criteria are met. A case officer

is allocated as a contact person
for the firm.

6 5 @

. . Delivery of
Firm decides Fi bmit Testing and
whether it will 1!irrr‘rallIs'l.Jeprg:-ts monitoring sandbox option
offer solution 1 The firm starts testing ~ FCA allows the
After the FCA receives and reviews ECA revi and enga%]ies with tEE‘ firm to start testing.
the final report, the firm decides finalr ?g;fg:: F\(/:vg\saacgcfereclini% g?evg ;t

whether it will offer the new
solution outside the sandbox.

The firm submits a final report
about the outcomes of testing
and the FCA reviews the report.
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Customers need to be
informed that the FinTech

MAS informs o :
l_ £ solution is operatlng
AEp 'Can within a Sandbox
that the -
proposal is l Sandbox
potentially Sandbox extended
Aoolicant suitable for application is
ppiican - . the Sandb - Proceed to
submits a Application | "2 | Evaluation approved | 1n_progress )+ deploy on a
proposal Stage Stage Stage broader
to MAS scale
Y
Sandbox Sandbox Sandbox
application is application is failed
rejected rejected

L

Estimated Timeline

IT1 is the time required to complete the evaluation, which is dependent on various factors such as complexity of the

proposal and the specific legal and regula
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- Financial Conduct Authority Monetary Authority of

Bk (FCA) Singapore (MAS)

Regulatory Sandbox FinTech Regulatory Sandbox

-t 58S (November 2015 ) Guidelines—Consultation
#7iE Paper (June 2016)

2016.9.22 2 FhEE—PEERBEINAER 2016.6.6~2016.7.8AEEEK

HOIXPE @ 4XBBEZEAN WEEBR  BRECEHHIDEER

HIlzH EA SR (InsurTech ) ¥ EIE X
PohcyPaIﬂMASh:ﬁEﬁH =3
=2 BEuRkBREER

o (EZA/HREE ( Individual B ZEFZHMASH E 2 )52 MR #
Guidance) 25K
c=ea =4 @ 525 (Waivers )
® No Enforcement Letters ( A&
TTEIR )
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Investments Deal volume

(M) (#)

(
25,000 87 .

1000
20,000 800

15,000 600

10,000 400

5000

D
2010 201 2012

Global deal volume |l Europe || North America

Rest of World B APAC

Source : Accenture °» 20164 A
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FinTech=Financial Services + Technology ?
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— ~ FinTech® #& : (from Business Insider)

FinTech — financial technology — is an umbrella term
describing disruptive technologies in financial services.

R AR A B KA 38 0 H W BOR A R 2 Rk RS 84 JE A

It affects almost every financial activity, from banking to
payments to wealth management. Startups are re-imagining
financial services processes, while incumbent financial services
firms are following suit with new products of their own.

CETBENGEELGREE 0 KBTI IAARMTEIE o H
BN — AR ERRGAE BRANEEZLREL
WA B BB EAE 37 B & o
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— ~ FinTech® #& : (from Business Insider)

FinTech=Financial Services +Disruptive Technology
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— ~ FinTechzk 2k 7 #% &4 48 3%,
(WEF : The Future of Financial Services, 20155F6 4 )
(—). A REBZ % 2BRAABEG T IH-—L & e7k(financial
inclusion) & 7§ #
(=) NEBTF & AER - BBEEE - NATANEBREXEA K
REOZEN-FHEMEI N RS 2ok X 0BG
(Z). AT R R FREBEE > MR X AT 698 % 7T e i A-ING
EFARROIFBREFLD B00A ; 1F XK @B —#H
(m). 4§?}§3f;’é‘ﬁi¥ﬁzﬁ¥%‘}l"r%§‘/§ & FR A R~ N ABAR
7217 S
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— ~ FinTech 7 #% 89 R -
% P BJpains or gains (A% /5 & Bk sk 3= 18 F1| Bk)

(—). I G RBITEFE 47EE” (comfort zone)
—unserved/underserved (R #ZARFF K BRFE R 2)

(=). 1@ A 2EAFinTech¥( %8y "2 B B” (learningzone)
— better services, lower costs () =18 k&) ......
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» FinTech B 4% 869 R /R © & P &9 pains or gains (A7 J& b 32 1% # 2k)

Fintech
dreams Learning zone

branchless financial inclusion >
5 online
simple transparent
= : helping

digital native  9go4 of banks and
sustainable finance customers are here
; - privatizing profits & : ; ; :

technology driven socializine losses interest millennials friendly

information . /
asymmetry bureaucratic financial planning

sharing economy _ but still risky lack of
speculative ¥ transparency

acting in the face of fear

cashless

financial regulation debt Ban

fees

comaterat COmfort zone
mortgage

frg financial education

credit

manipulation lower costs
collusion unfair charge

engaging (e.g. FX scandal) mediocrity faster & newest IT

slower & old IY

reform

real-time

things easy to do

thing that are difficult = ;0¢ user-friendly data breaches honesty

trust issues S R
ser-friendly opportunism ving without limits
i e (exc. VC fund ones)

smart

collaboration -
communities P2P peer-to-peer

empowerment cash management 12

.
PESVESOAL eV |
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1. AR BBRM NGB RE A > ERfed - R mALZS F

2.7 A e B E D BEA ARG RIS T J &R A kB
= A R RF; > LAEATE) XA - BBE R E o

3.38 A e AR A5 A R AR AR IR T LA A8 T 357
5 ko, 45 5 e T % -
2 RR(EZBEUBMRIRF) s BEMS ARBREFR)E R A FTE
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— ~FinTech®#% 89 JE A

=-1).8 4 ek - FinTech{E B REBATHE L HER > BB A
THEAR A RINE B0 20 MAURFS 45 IR AR AT -
1TE4RAT o

1. “Banking is necessary, banks are not.” (4847 IR 75 & & & 84 -
{8 48 4T 28 A R &) - Bill Gates

2. "Banking is no longer somewhere you go, but something
you do."(8RAT R HB AR AT 2 89 3b T > M AR AT AL 69 T 1) —
Brett King )
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— ~ FinTechpg# ey e A -
(Z-2) AR B — TR B4R T A EAT4T 3 - A R ATAK -

10R R 2T A ~ 848 - Ak > BIEREA R AT
@ B 23 (%% 2 A2 > insurance disaggregation) -

2. FH 3 H A 3 F AR Mt &5 (connected insurance) » & A loT4%
P ESZHFEEMN ANRARBBETNH > HEEZF THIRE
(UBI) » FinTech&yfRix £ Bt &R K -
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— ~ FinTechmg# a9 /& A -
(v9). 4 G 92 38 980 60 35 T 15 0 A9 7

How Financial Firms Work With Fintechs
Global, 2016

B Europe M Asia W North America

We engage in joint partnerships

24%
We do not deal with fintech 24%
| 229%

23%
21%
1 17%

We buy and sell
services from/to fintech companies

17%

1528 Fi ial fi
7 iy inancial firms
| 17% investing in fintechs
1524 directly or in
We set up venture funds to fund fintech incubators

3 18%
companies =
' 17%

Source: P, n-132 Bl INTELLIGENCE

We establish startup programmes
to incubate fintech companies
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— ~ FinTechrg # &9 & A :
() BAL LR RS RB BB RN EETE ¥
At K AR R IR £ R EAEH » LB R -

1.0 BHEATAR RS | — X FERARELETFTARNTE
2. EHBA KA EHBF S EPANME S EP e
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A ~ FinTech & R &4 8| #71
— ~ FinTech#y 1138 R ¥ 2 S & A R4 R B AZ
(—). %4+ &3], 425 (CashlessWorld) -~
# 8 % 4+ (Emerging Payment Rails)
(=). PR PR A2 (Insurance Disaggregation) -~
%k B % F (Connected Insurance)
(). 78 %/ %@& (Alternative Lending) -
L%%ﬁ%%ﬁ # (Shifting Customer Preference )

(m). %% : 5% F (crowdfunding)
(). % B B ' BAEFK EF# (Empowered Investors) -

A2 48 2R4E (Process Externalization )
(75). T35 B AR ¢ 44 3% = 4 (Smarter, Faster Machine )
ey Hg-F4S (New Market Platforms )
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— ~ FinTech&y1138 4|37 & % B AT 692 B 4L
. 23R T8 AN EERLEREBBEK

2. EL X AF L U B E - BEHEARE e (B AT EIS AR IRE X
F45 » Bitcoin &2 L AWML R R 5 A X

.M R - R BEEN RER KBFETH - EFZLEFRAM
I RS 3 EE FRALBAYBELBATER L LMET > HRA
AT
0. BB NTE ¢ @A RIHRMRA R I RBME) N & A B EAE
B2 AR B 18 48 1A 79 R LR
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=~ FmTech#Jllﬁﬁ'J% 5 78 B AT 8B BRI
BRI | BRUALIRS & H @R A B S
FATAH BB R R A IEILE
(.7 557 REAZFYFe4E > G645 76T 450618
8. M BEH - MBI BB
1% 4,32 B4 4B P 1AL ~ IR B3R A A2 A S R AR
“ﬁ$;9+ﬁﬁ4b AR SN IRAL S B Y R BABR R K
10, B4 - A AR MBS > G LT TFE LR RH
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A ~ FinTech &k R 89 8| #7
= ~ FinTech£] 37 &4 At B 4y
(—). Z3:E & (Cloud Computing) »
(=). %= & 5% (Big Data Analytics) »
(=Z). A% & (Artificial Intelligence) ~
(). #2548 38 (Social Media)
(Z). B4z (Blockchain)
(). WE 48 (Internet of Things)
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